Economy is extremely inertial. Even the strongest shocks may manifest themselves in a few months, while the consequences of government decisions and legislative or regulatory changes may become visible only a few years later. This makes one especially cautious when engaging in scenario analysis: while political processes allow us to identify certain bifurcation points that would lead to starkly different scenarios, economic processes, even those developing according to radically different scenarios, would be affected by the inertial forces of the past, accumulated trends, as well as conditions that lie outside of the economic realm. No political regime can alter them over the short or even medium term.
This scenario exercise -Russia on the way to 2025 -was based on a premise that Putin will be re-elected president in 2018, and thus will remain in the Kremlin until at least 2024. This baseline scenario envisages the inertial development of the economic situation in Russia, with no radical changes in economic policy. At the same time, new factors that lie outside of the economic realm, which are clearly discernible already but so far have made little impact on the economy, will become more pronounced. A brief overview of Russian economic history starting from 1999 will explain the mechanisms behind this scenario. This overview will allow us to identify the driving forces of economic growth before the 2008 crisis and the causes of the slowed growth in 2011-14, as well as certain distinctive elements of Vladimir Putin's economic policy.
In addition, two deviations from the baseline scenario will be analyzed:
The 'New Cold War' as a consequence of the Russian policy 1)
toward Ukraine. This war will be mainly characterized by Western economic sanctions and the Russian leadership's attempts to promote the country's self-isolation (from the West) development path. 'Vector change' , when approximately in the middle of the forecast 2) period the Russian leadership (regardless of who will be at the helm and why this decision is made) will realize the depth of the economic problems and start solving them comprehensively.
The Russian economic miracle: has there ever been one?
The 10-year period spanning from the fall of 1998 to mid-2008 may well be considered the 'Russian economic miracle' -average economic
